
 

 

 

 

 



 



 

1415 West Diehl Road, Suite 400 

Naperville, IL 60563 

630.566.8400 

INDEPENDENT AUDITOR’S REPORT 

 

 

To the Board of Trustees 

University of St. Francis 

Joliet, Illinois 

 

Report on Financial Statements 

 

We have audited the accompanying financial statements of University of St. Francis (the 

University), which comprise the statements of financial position as of May 31, 2018 and 2017, and 

the related statements of activities and cash flows for the years then ended, and the related notes 

to the financial statements.  

 

Management’s Responsibility for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of these financial statements 

in accordance with accounting principles generally accepted in the United States of America; this 

includes the design, implementation, and maintenance of internal control relevant to the 

preparation and fair presentation of financial statements that are free from material misstatement, 

whether due to fraud or error. 

 

Auditor’s Responsibility 

 

Our responsibility is to express an opinion on these financial statements based on our audits. We 

conducted our audits in accordance with auditing standards generally accepted in the United States 

of America. Those standards require that we plan and perform the audit to obtain reasonable 

assurance about whether the financial statements are free from material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 

including the assessment of the risks of material misstatement of the financial statements, whether 

due to fraud or error. In making those risk assessments, the auditor considers internal control 

relevant to the entity’s preparation and fair presentation of the financial statements in order to 

design audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express 

no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 

and the reasonableness of significant accounting estimates made by management, as well as 

evaluating the overall presentation of the financial statements. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinion. 



 

Opinion 

 

In our opinion, the financial statements referred to above present fairly, in all material respects, 

the financial position of the University of St. Francis as of May 31, 2018 and 2017, and the changes 

in its net assets and its cash flows for the years then ended in accordance with accounting principles 

generally accepted in the United States of America. 

 

 

 

Naperville, Illinois 

October 4, 2018 

 



 

 



2018 2017

Assets

Cash and cash equivalents 3,593,672$           5,930,177$           

Investments 9,839,187             4,603,959            

Student accounts receivable, net of allowance of

$1,580,000 in 2018 and $1,500,000 in 2017 2,740,233            2,880,615             

Other receivables 225,404               3,305,074             

Prepaid expenses and other assets 413,095               387,443                

Contributions receivable, net of allowance of 

$107,800 in 2018 and $121,900 in 2017 2,333,429             2,753,625             

Real estate held for investment 1,430,325             1,319,500             

Restricted cash and investments 1,306,289            8,421,547             

Student loans receivable, net of allowance of $50,000 1,483,074             1,470,729             

Interest rate swap agreements 692,859               24,463                 

Property and equipment, net of accumulated depreciation of

$43,496,454 in 2018 and $39,682,227 in 2017 62,460,738          55,626,303          

Beneficial interest in perpetual trust 2,451,186             2,428,262            

Investments restricted to endowment 11,620,005          11,310,019            

Total Assets 100,589,496$      100,461,716$       

Liabilities

Accounts payable 918,868$             2,025,711$           

Accrued expenses 2,673,914             3,141,741              

Deferred revenue 4,063,090            4,115,851             

Capital lease obligations 1,072,749             820,778               

Other liabilities 1,283,214             1,329,167             

Bonds and note payable, net of unamortized debt issuance costs of

$543,952 in 2018 and $568,930 in 2017 37,934,048          38,831,070           

U.S. Government student loan funds 967,650               997,427                

Total liabilities 48,913,533           51,261,745           

Net Assets

Unrestricted 35,688,833          33,405,318           

Temporarily restricted 6,727,629            6,790,422            

Permanently restricted 9,259,501            9,004,231             

Total net assets 51,675,963           49,199,971           

Total Liabilities and Net Assets 100,589,496$      100,461,716$       

Liabilities and Net Assets

May 31, 2018 and 2017

University of St. Francis
Statements of Financial Position

See accompanying Notes to Financial Statements.
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Unrestricted

 Temporarily 

Restricted 

 Permanently 

Restricted Total

Revenues, Gains, and Other Support

Tuition and fees 62,321,115$        -$                 -$                 62,321,115$        

Less scholarships and aid (20,302,875)        -                   -                   (20,302,875)        

Net tuition and fees 42,018,240         -                   -                   42,018,240         

Contributions 1,262,034            370,817             232,345            1,865,196           

Grants and contracts 544,203              45,661               -                   589,864             

Distribution from trusts held by others -                     136,391             -                   136,391              

Investment return 291,893               383,660             -                   675,553              

Auxiliary enterprises 3,923,267            -                   -                   3,923,267           

Other income 1,218,520            -                   -                   1,218,520           

Net assets released from restrictions 1,215,280            (1,215,280)         -                   -                     

Total revenues, gains, and other support 50,473,437          (278,751)            232,345            50,427,031         

Expenses

Instruction 18,545,408         -                   -                   18,545,408         

Academic support 6,981,980            -                   -                   6,981,980           

Student services 9,078,439            -                   -                   9,078,439           

Auxiliary enterprises 4,192,465            -                   -                   4,192,465           

Total educational program services 38,798,292          -                   -                   38,798,292         

Institutional support 8,591,817            -                   -                   8,591,817           

Fundraising 696,872              -                   -                   696,872              

Total expenses 48,086,981         -                   -                   48,086,981         

Change in Net Assets Before

  Other Revenues (Expenses) 2,386,456           (278,751)            232,345            2,340,050          

Other Revenues (Expenses)

Loss on disposals of property (984,246)                 -                   -                   (984,246)            

Unrealized investment gain 211,765               215,958             -                   427,723              

Change in fair value of interest rate swap agreements 668,396              -                   -                   668,396              

Change in value of split-interest agreements 1,144                   -                   22,925             24,069               

Total other revenues (expenses) (102,941)             215,958             22,925             135,942              

Changes in Net Assets 2,283,515            (62,793)              255,270           2,475,992           

Net Assets, Beginning of Year 33,405,318          6,790,422          9,004,231         49,199,971          

Net Assets, End of Year 35,688,833$        6,727,629$        9,259,501$       51,675,963$       

University of St. Francis
Statement of Activities

Year Ended May 31, 2018

2018

See accompanying Notes to Financial Statements.
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Unrestricted

 Temporarily 

Restricted 

 Permanently 

Restricted Total

Revenues, Gains, and Other Support

Tuition and fees 62,652,999$       -$                 -$                 62,652,999$       

Less scholarships and aid (20,144,854)        -                   -                   (20,144,854)        

Net tuition and fees 42,508,145         -                   -                   42,508,145         

Contributions 672,698              1,209,640         202,649            2,084,987           

Grants and contracts 698,190              45,000             -                   743,190              

Distribution from trusts held by others -                     144,381             -                   144,381               

Investment return 340,848              420,291            -                   761,139               

Auxiliary enterprises 4,126,457            -                   -                   4,126,457           

Other income 1,084,050           -                   -                   1,084,050           

Net assets released from restrictions 1,880,548           (1,875,548)        (5,000)              -                     

Total revenues, gains, and other support 51,310,936          (56,236)             197,649            51,452,349         

Expenses

Instruction 17,416,479          -                   -                   17,416,479          

Academic support 7,356,380           -                   -                   7,356,380           

Student services 9,445,972           -                   -                   9,445,972           

Auxiliary enterprises 4,052,118            -                   -                   4,052,118           

Total educational program services 38,270,949         -                   -                   38,270,949         

Institutional support 8,669,383           -                   -                   8,669,383           

Fundraising 704,302              -                   -                   704,302              

Total expenses 47,644,634         -                   -                   47,644,634         

Change in Net Assets Before

  Other Revenues (Expenses) 3,666,302           (56,236)             197,649            3,807,715           

Other Revenues (Expenses)

Loss on disposals of property (589,290)             -                   -                   (589,290)            

Unrealized investment gain 420,498              531,509            -                   952,007              

Unrealized loss on real estate held for investment (177,000)             -                   -                   (177,000)             

Change in fair value of interest rate swap agreements 620,734              -                   -                   620,734              

Change in value of split-interest agreements (3,150)                 -                   121,226            118,076              

Total other revenues (expenses) 271,792               531,509            121,226            924,527              

Changes in Net Assets 3,938,094           475,273            318,875            4,732,242           

Net Assets, Beginning of Year 29,467,224         6,315,149          8,685,356         44,467,729         

Net Assets, End of Year 33,405,318$        6,790,422$       9,004,231$       49,199,971$        

University of St. Francis
Statement of Activities

Year Ended May 31, 2017

2017

See accompanying Notes to Financial Statements.
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2018 2017

Cash Flows from Operating Activities

Change in net assets 2,475,992$           4,732,242$          

Adjustments to reconcile change in net assets to

 net cash provided by operating activities

Depreciation and amortization 4,108,731             3,493,473             

Loss on diposals of property 984,246               589,290               

Bad debt expense 182,000               (119,473)               

Change in contributions receivable discount (56,158)                 (76,210)                

Perkins loans cancellations and adjustments 15,329                  27,350                 

Net realized and unrealized gains on investments (639,033)               (1,171,444)            

Change in beneficial interest in perpetual trust (22,924)                (121,226)               

Change in fair value of interest rate swap agreements (668,396)              (620,735)              

Actuarial loss on annuity obligations 1,144                    3,150                    

Noncash contributions (185,917)               (475,036)              

Contributions restricted for long-term investment (232,345)              (202,649)              

Contributions restricted for acquisition of long-lived assets (55,107)                 (1,656,971)            

Changes in operating assets and liabilities

Student accounts receivable (55,688)                2,389,181             

Other receivables 3,079,670             (1,938,512)            

Prepaid expenses (25,652)                80,555                 

Contributions receivable 490,424               765,081               

Accounts payable (968,186)               868,469               

Accrued expenses (467,827)               267,544               

Deferred revenue (52,761)                 (501,123)              

Other liabilities 83,458                  108,392               

Net cash provided by operating activities 7,991,000             6,441,348             

Cash Flows from Investing Activities

Purchases of property and equipment (11,761,790)          (11,530,688)         

Proceeds from sale of property and equipment 128,746                246,003               

Purchases of investments (8,221,878)            (10,400,652)         

Proceeds from sales and maturities of investments 3,331,967             10,627,884          

Decrease in cash and investments restricted for

  student loans, scholarships, and long-lived asset purchases 7,139,080             7,561,733             

Advances of student loans (184,000)              (231,813)               

Principal payments received on student loans 156,326                157,872                

Net cash used in investing activities (9,411,549)            (3,569,661)            

University of St. Francis
Statements of Cash Flows

Years Ended May 31, 2018 and 2017
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2018 2017

Cash Flows from Financing Activities

Payments on capital lease obligations (246,359)$            (160,098)$            

Payments on bonds and notes payable (922,000)              (902,000)             

Proceeds from draw on line of credit -                       (2,000,000)          

Payments on annuities payable (5,272)                   (5,272)                  

Increase in U.S. Government student loan funds (29,777)                 (46,225)                

Proceeds from contributions restricted for long-term investment 232,345                202,649               

Proceeds from contributions restricted for acquisition

  of long-lived assets 55,107                  1,352,939             

Net cash used in financing activities (915,956)               (1,558,007)           

Net Increase (Decrease) in Cash and Cash Equivalents (2,336,505)           1,313,680             

Cash and Cash Equivalents, Beginning of Year 5,930,177             4,616,497             

Cash and Cash Equivalents, End of Year 3,593,672$           5,930,177$           

Supplemental  Cash Flows Information

Interest paid 985,354$              957,597$              

Property and equipment purchases included in accounts payable 84,426                  223,083               

Noncash contribution of property 110,825                -                      

Equipment acquired by capital lease 498,330                491,690               

University of St. Francis
Statements of Cash Flows (continued)

Years Ended May 31, 2018 and 2017
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See accompanying Notes to Financial Statements.
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