
 

 

 
 



 



 

 

 

INDEPENDENT AUDITOR’S REPORT 

 

 

To the Board of Trustees 

University of St. Francis 

Joliet, Illinois 

 

Report on Financial Statements 

 

We have audited the accompanying financial statements of University of St. Francis (the 

University), which comprise the statements of financial position as of May 31, 2017 and 2016, 

and the related statements of activities and cash flows for the years then ended, and the related 

notes to the financial statements.  

 

Management’s Responsibility for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of these financial statements 

in accordance with accounting principles generally accepted in the United States of America; this 

includes the design, implementation, and maintenance of internal control relevant to the 

preparation and fair presentation of financial statements that are free from material misstatement, 

whether due to fraud or error. 

 

Auditor’s Responsibility 

 

Our responsibility is to express an opinion on these financial statements based on our audits. We 

conducted our audits in accordance with auditing standards generally accepted in the United 

States of America. Those standards require that we plan and perform the audit to obtain 

reasonable assurance about whether the financial statements are free from material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements. The procedures selected depend on the auditor’s 

judgment, including the assessment of the risks of material misstatement of the financial 

statements, whether due to fraud or error. In making those risk assessments, the auditor considers 

internal control relevant to the entity’s preparation and fair presentation of the financial 

statements in order to design audit procedures that are appropriate in the circumstances, but not 

for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. 

Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 

of accounting policies used and the reasonableness of significant accounting estimates made by 

management, as well as evaluating the overall presentation of the financial statements. 

 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion. 



 

Opinion 

 

In our opinion, the financial statements referred to above present fairly, in all material respects, 

the financial position of the University of St. Francis as of May 31, 2017 and 2016, and the 

changes in its net assets and its cash flows for the years then ended in accordance with 

accounting principles generally accepted in the United States of America. 

 

 

 

Naperville, Illinois 

October 12, 2017 

 



 

 



2017 2016

Assets

Cash and cash equivalents 5,930,177$           4,616,497$           

Student accounts receivable, net of allowance of

$1,500,000 in 2017 and $1,565,473 in 2016 2,880,615             5,204,323             

Other receivables 3,305,074             1,366,562             

Prepaid expenses and other assets 387,443                467,998                

Contributions receivable, net of allowance of 

$121,900 in 2017 and $175,900 in 2016 2,753,625             3,084,464             

Restricted cash and investments 8,421,547             15,597,441           

Investments 15,913,978           14,738,569           

Real estate held for investment 1,319,500             1,496,500             

Student loans receivable, net of allowance of $50,000 1,470,729             1,424,138             

Interest rate swap agreements 24,463                  -                       

Property and equipment, net of accumulated depreciation of

$39,682,227 in 2017 and $36,616,708 in 2016 55,626,303           48,798,604           

Beneficial interest in perpetual trust 2,428,262             2,307,036             

Total Assets 100,461,716$       99,102,132$         

Liabilities

Accounts payable 2,025,711$           1,932,580$           

Accrued expenses 3,141,741              2,874,197             

Borrowings on revolving line of credit -                       2,000,000            

Deferred revenue 4,115,851             4,616,974             

Capital lease obligations 820,778                489,186                

Other liabilities 1,329,167              1,375,527             

Interest rate swap agreements -                       596,272                

Bonds and note payable, net of unamortized debt issuance costs of 38,831,070           39,706,015           

$568,930 in 2017 and $595,985 in 2016

U.S. Government student loan funds 997,427                1,043,652             

Total liabilities 51,261,745           54,634,403           

Net Assets

Unrestricted 33,405,318           29,467,224           

Temporarily restricted 6,790,422             6,315,149             

Permanently restricted 9,004,231             8,685,356             

Total net assets 49,199,971           44,467,729           

Total Liabilities and Net Assets 100,461,716$       99,102,132$         

Liabilities and Net Assets

May 31, 2017 and 2016

University of St. Francis
Statements of Financial Position

See accompanying Notes to Financial Statements.
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Unrestricted

 Temporarily 

Restricted 

 Permanently 

Restricted Total

Revenues, Gains, and Other Support

Tuition and fees 62,652,999$        -$                  -$                  62,652,999$        

Less scholarships and aid (20,144,854)         -                    -                    (20,144,854)         

Net tuition and fees 42,508,145          -                    -                    42,508,145          

Contributions 672,698               1,209,640          202,649             2,084,987            

Grants and contracts 698,190               45,000              -                    743,190                

Distribution from trusts held by others -                      144,381              -                    144,381                

Investment return 340,848               420,291             -                    761,139                

Auxiliary enterprises 4,126,457             -                    -                    4,126,457             

Other income 1,084,050            -                    -                    1,084,050            

Net assets released from restrictions 1,880,548            (1,875,548)         (5,000)               -                      

Total revenues, gains, and other support 51,310,936           (56,236)              197,649             51,452,349           

Expenses

Instruction 17,416,479           -                    -                    17,416,479           

Academic support 7,356,380            -                    -                    7,356,380            

Student services 9,445,972            -                    -                    9,445,972            

Auxiliary enterprises 4,052,118             -                    -                    4,052,118             

Total educational program services 38,270,949          -                    -                    38,270,949          

Institutional support 8,669,383            -                    -                    8,669,383            

Fundraising 704,302               -                    -                    704,302               

Total expenses 47,644,634           -                    -                    47,644,634           

Change in Net Assets Before

  Other Revenues (Expenses) 3,666,302            (56,236)              197,649             3,807,715             

Other Revenues (Expenses)

Loss on disposals of property (589,290)              -                    -                    (589,290)              

Unrealized investment gain 420,498               531,509             -                    952,007               

Unrealized gain (loss) on real estate held for investment (177,000)              -                    -                    (177,000)              

Change in fair value of interest rate swap agreements 620,734               -                    -                    620,734               

Change in value of split-interest agreements (3,150)                  -                    121,226              118,076                

Total other revenues (expenses) 271,792                531,509             121,226              924,527               

Changes in Net Assets 3,938,094            475,273             318,875             4,732,242             

Net Assets, Beginning of Year 29,467,224          6,315,149           8,685,356          44,467,729           

Net Assets, End of Year 33,405,318$         6,790,422$        9,004,231$        49,199,971$         

University of St. Francis
Statement of Activities

Year Ended May 31, 2017

2017

See accompanying Notes to Financial Statements.
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Unrestricted

 Temporarily 

Restricted 

 Permanently 

Restricted Total

Revenues, Gains, and Other Support

Tuition and fees 60,249,827$   -$               -$               60,249,827$  

Less scholarships and aid (19,385,188)    -                 -                 (19,385,188)    

Net tuition and fees 40,864,639     -                 -                 40,864,639    

Contributions 1,338,627        4,887,118       121,203          6,346,948       

Grants and contracts 805,491          47,100            -                 852,591          

Distribution from trusts held by others -                 138,071          -                 138,071          

Investment return 93,852            121,952          -                 215,804          

Auxiliary enterprises 3,862,714       -                 -                 3,862,714       

Other income 1,303,263       -                 -                 1,303,263       

Net assets released from restrictions 2,600,336       (2,600,336)     -                 -                 

Total revenues, gains, and other support 50,868,922    2,593,905      121,203          53,584,030    

Expenses

Instruction 17,117,493      -                 -                 17,117,493      

Academic support 8,771,430        -                 -                 8,771,430       

Student services 10,358,789     -                 -                 10,358,789     

Auxiliary enterprises 4,203,106       -                 -                 4,203,106       

Total educational program services 40,450,818     -                 -                 40,450,818    

Institutional support 8,047,659       -                 -                 8,047,659       

Fundraising 849,152          -                 -                 849,152          

Total expenses 49,347,629     -                 -                 49,347,629     

Change in Net Assets Before

  Other Revenues (Expenses) 1,521,293        2,593,905      121,203          4,236,401       

Other Revenues (Expenses)

Loss on disposals of property (135,529)         -                 -                 (135,529)         

Unrealized investment gain (loss) (244,389)         (388,531)         -                 (632,920)        

Unrealized gain (loss) on real estate held for investment (200,000)        -                 -                 (200,000)        

Change in fair value of interest rate swap agreements (284,636)         -                 -                 (284,636)        

Change in value of split-interest agreements (278)                -                 (186,565)        (186,843)         

Total other revenues (expenses) (864,832)         (388,531)         (186,565)        (1,439,928)      

Changes in Net Assets 656,461          2,205,374       (65,362)          2,796,473       

Net Assets, Beginning of Year 28,810,763     4,109,775       8,750,718       41,671,256     

Net Assets, End of Year 29,467,224$   6,315,149$     8,685,356$     44,467,729$   

University of St. Francis
Statement of Activities

Year Ended May 31, 2016

2016

See accompanying Notes to Financial Statements.
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2017 2016

Cash Flows from Operating Activities

Change in net assets 4,732,242$           2,796,473$           

Adjustments to reconcile change in net assets to

 net cash provided by operating activities

Depreciation and amortization 3,493,473             3,053,301            

Loss on diposals of property 589,290               135,529               

Bad debt expense (119,473)               96,100                 

Change in contributions receivable discount (76,210)                 265,991               

Perkins loans cancellations and adjustments 27,350                  12,459                  

Net realized and unrealized (gains) losses on investments (1,171,444)             48,627                 

Change in beneficial interest in perpetual trust (121,226)               186,565               

Change in fair value of interest rate swap agreements (620,735)              284,637               

Actuarial loss on annuity obligations 3,150                    279                      

Noncash contributions (475,036)              (1,604,847)           

Contributions restricted for long-term investment (202,649)              (121,203)              

Contributions restricted for acquisition of long-lived assets (1,656,971)            (6,149,870)           

Changes in operating assets and liabilities

Student accounts receivable 2,389,181             (386,607)              

Other receivables (1,938,512)            (1,124,726)            

Prepaid expenses 80,555                 67,188                  

Contributions receivable 765,081                1,693,656             

Accounts payable 868,469               (76,396)                

Accrued expenses 267,544                223,750               

Deferred revenue (501,123)               634,258               

Other liabilities 108,392                (131,325)               

Net cash provided by (used in) operating activities 6,441,348             (96,161)                 

Cash Flows from Investing Activities

Purchases of property and equipment (11,530,688)          (7,625,201)           

Proceeds from sale of property and equipment 246,003               44,147                  

Purchases of investments (10,400,652)         (15,724,734)          

Proceeds from sales and maturities of investments 10,627,884           18,019,569           

(Increase) decrease in cash and investments restricted for

  student loans, scholarships, and long-lived asset purchases 7,561,733             (12,444,679)          

Advances of student loans (231,813)               (241,000)              

Principal payments received on student loans 157,872                130,419                

Net cash used in investing activities (3,569,661)            (17,841,479)          

University of St. Francis
Statements of Cash Flows

Years Ended May 31, 2017 and 2016
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2017 2016

Cash Flows from Financing Activities

Payments on capital lease obligations (160,098)$            (63,457)$              

Payments on note payable (902,000)              (887,000)              

Proceeds from issuance of bonds -                       14,640,612           

Proceeds (paydown) from draw on line of credit (2,000,000)          2,000,000           

Payments on annuities payable (5,272)                   (5,272)                  

(Increase) decrease in U.S. Government student loan funds (46,225)                5,994                   

Proceeds from contributions restricted for long-term investment 202,649               121,203                

Proceeds from contributions restricted for acquisition

  of long-lived assets 1,352,939             1,170,530             

Net cash provided by (used in) financing activities (1,558,007)           16,982,610           

Net Increase (Decrease) in Cash and Cash Equivalents 1,313,680             (955,030)              

Cash and Cash Equivalents, Beginning of Year 4,616,497             5,571,527             

Cash and Cash Equivalents, End of Year 5,930,177$           4,616,497$           

Supplemental Cash Flows Information

Interest paid 957,597$              642,159$             

Property and equipment purchases included in accounts payable 223,083               998,421               

Noncash contribution of property -                       575,250               

Equipment acquired by capital lease 491,690                491,770                

University of St. Francis
Statements of Cash Flows (continued)

Years Ended May 31, 2017 and 2016
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Note 15 — Disclosures About Fair Value of Assets and Liabilities (Continued) 
 

Recurring Measurements (Continued) 
 

 2016
 Level 1 Level 2 Level 3 Total
  
Assets  
 Investments  
  Common and preferred 
    stocks $ 5,848,515 $ - $ - 

 
$ 5,848,515 

  U.S. Treasury notes - 501,934 -   501,934
  U.S. Government agency 
    mortgage-backed securities   -   420,482   - 

 
  420,482 

  Corporate bonds - 2,115,199 -   2,115,199
  Equity mutual funds 2,762,791 - -   2,762,791
  Fixed income mutual funds 1,449,192 - -   1,449,192
  Fixed income exchange- 
    traded funds   798,445   -   - 

 
  798,445 

  Alternative strategy 
    mutual funds   986,467   -   - 

 
  986,467 

  Real estate held for 
    investment   -   1,496,500   - 

 
  1,496,500 

  
 $ 11,845,410 $ 4,534,115 $ -   16,379,525

  
  Cash and cash equivalents 
    carried at amortized cost 

 
  1,134,022 

  Alternative investment funds 
    carried at NAV 

 
  14,318,963 

  
   Total investments $ 31,832,510

  
Other Assets  
 Beneficial interest in 
   perpetual trust $ - $ - $ 2,307,036 

 
$ 2,307,036 

  
Liabilities  
 Interest rate swap 
   agreements   -   596,272   - 

 
  596,272 
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